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ASEAN has emerged as a significant destination for foreign direct investment (FDI), driven by its strategic location, large 
population, and diverse economies. In recent years, ASEAN has bucked the global trend, experiencing robust growth in 
inward FDI flows. While global FDI flows declined by 2% in 2023 to USD 1.33 trillion1), continuing a downward trend and 
remaining below pre-pandemic levels, ASEAN had been a magnet for investment, recording an increase in inward FDI 
flows for three consecutive years. This growth underscores ASEAN's resilience and attractiveness to foreign investors. 

Amidst the challenges posed by the COVID-19 pandemic, ASEAN's swift recovery and economic reforms have successfully 
restored investor confidence. In 2023, ASEAN attracted US$229.8 billion of FDI, a slight increase of 0.3% from US$229.2 
billion in 2022. Singapore remained the top recipient of inward FDI flows in the region, attracting US$159.6 billion, which 
accounted for almost 70% of total inward FDI flows to ASEAN, followed by Indonesia (US$21.6 billion) and Viet Nam 
(US$18.5 billion).

Inward FDI flows to ASEAN by source country, 2023

The majority of FDI flows into ASEAN are sourced from countries outside the region, highlighting the strategic importance 
of ASEAN in the international market.  In 2023, extra-ASEAN FDI flows increased by 6.3% to reach US$208.0 billion. The 
United States (USA) emerged as the largest investor, making a significant contribution of US$ 74.4 billion to the region, 
which represented 32.4% of total ASEAN inward FDI flows. The European Union (EU) was the second largest investor with 
US$24.9 billion, followed by China with an amount of US$17.3 billion. Hong Kong and Japan were also significant sources, 
contributing US$15.0 billion and US$14.5 billion, respectively.

On the other hand, despite a steady increase over the past three years, intra-ASEAN FDI experienced a decline, dropping 
by 34.7% from US$33.5 billion in 2022 to US$21.9 billion in 2023. Indonesia emerged as the top recipient of intra-ASEAN 
FDI in 2023, receiving almost 30% of the total FDI originating from the region, amounting to US$6.4 billion. Malaysia, 
Singapore, and Viet Nam also attracted significant amounts of FDI, receiving US$5.0 billion, US$4.7 billion, and US$4.2 
billion, respectively.  Meanwhile, Singapore was the top investors in intra-ASEAN FDI, contributing US$14.5 billion, 
followed by Malaysia (US$3.4 billion) and Thailand (US$ 2.8billion).

In 2023, the financial and insurance industry appeared as the 
primary recipient of inward FDI flows in ASEAN, attracting 
US$91.9 billion, which constituted 40.0% of the total inward 
FDI, followed by manufacturing (22.0%) and professional, 
scientific and technical (9.0%).  

FDI flows from major source economies exhibited a 
concentration in similar economic activities, albeit with some 
variations. Within ASEAN, manufacturing attracted the 
largest share of intra-ASEAN FDI at around 33%, followed by 
real estate and financial and insurance activities.  On the 
other hand, FDI flows from USA primarily went to financial 
and insurance activities, professional, scientific and technical, 
and manufacturing.  Similarly, FDI flows from EU was largely 
directed towards financial and insurance, wholesale and 
retail, and manufacturing.  Meanwhile, Chinese investors 
significantly invested in manufacturing, wholesale and retail, 
and real estate activities. These trends highlight the diverse 
priorities and economic interests of investors from different 
regions, shaping the economic dynamics within ASEAN.

Source: ASEAN Secretariat
1) https://unctad.org/system/files/official-document/wir2024_en.pdf 
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